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About PETFORM

Establishedn 2000 PETFORMas played a crucialrole in the transfer of private sector viewsto the public
authoritiesregardingto Turkishenergylegislationamendments Member companiesmainly have activitiesin 2

sectors
A Exploration& ProductionSector

A NaturalGasMarket
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pevelopment FProcess or 1urkisn Natural Gas Market

1

IGA USSR — Turkey Contract (18.09.1984)

Contract Ne 1 > 14.02.1986 (6 bem)

Russia - Turkey (29.08.1997 & 15.12.1997 — Blue Stream)

Contract Ne 3 2 February 1998

LNG Supply from Algeria (1994)
Natural Gas Market Law (03.03.2001)

Gas Supply from Iran (2002)

Blue Stream Project (February 2003)

1987

1998

Preparation
Process

Market Development Based
on Russian Gas

2003 200s || 2013 2016
Market
First Steps in Development in
Increase in Gas Liberalization Liberalization
Supply Sources |Erocess (Contract Process and First
Release) FSRU
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pevelopment FProcess or 1urkisn Natural Gas Market
2

Organized Wholesale Natural Gas Market Regulation has been

published.
Market Operation Procedures and
Principles has been published.
2017 31.03.2017 23.09.2017 | 14.03.2018 |

H___

2017: Tuz Goélii Gas Storage, Silivri Gas Storage Network Code Amendments Regarding Market
Capcity Extension, LNG Terminals Capacitv Operation Procedures and Principles has been
Extension, New FSRU Proiects, Turkish Stream, published.

TANAP, IBT, Gas Trading Platform
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Gas Import Agreements

Date of Date of Duration Volume Date of
Contract : . (Plateau N
Signature Operation (Years) Expiration
bcma)

: 2024
Algeria (LNG) Apr 1988 Aug 1994 20 4 (extended)
Nigeria (LNG) Nov 1995 Nov 1999 22 1.2 2021
Iran Aug 1996 Dec 2001 25 10 2026
Russia Dec 1997 Feb 2003 25 16 2028
(B.Stream)

Russia (West) Feb 1998 Mar 1998 23 4 2021
Azerbaijan Mar 2001 Jul 2007 15 6.6 2022
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Natural Gas Demand Projection
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Market Shares
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Contractct Release: (2007 )
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ContragtcReénewah(2018) 1)

Enerco Enerji 2.50
BosphorusGaz 0.75
AvrasyaGaz 0.50
Shell Enerji 0.25
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Akfel Gaz 2.25
BosphorusGaz 1.75
Kibar Enerji  1.00

TR i AZ Agreementr(t (2013;)
SOCAR 1.20



Transmission System
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Comparison of Pipeline and LNG Imports into Turkey

Billion cubic metres
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SOURCE: EPDK, LNG Edge, Bulgartransgaz * Russian gas imported via the Trans-Balkan pipeline
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Integration of Turkey with European Gas Hubs

\ 8 Major
< G European
~— Trading Hub
7 - Trading on
SHE —— OTC'’s via

7.5 m bcm
— Azerbaijan

ad o Brokers

o o G N - Trading on
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Irak

2 Energy

QATAR

25.4 m bcm ‘éjgfnbcm ExChangeS

Saudi Arabia
7.8 m bcm

Bubble size is indicative of the size of reserves

If Turkey can make necessary structural reforms, Turkish natural gas

market will be Iintegrated with European trading hubs and generate
reference price for natural gas trade in the region.
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New Supply Opportunities

European
Wholesale Market
Turkish Stream
e
TAP_ -~ e
—rr %= rS-QTurkmemstan'?

New TANAP -:-:'... .

FSRU's? e
:_ East Med ..-: ’-.... Iran?
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Egypt?

Existing pipeline
— =— - Projected pipeline
-------- Potential pipeline
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Potential New Gas Suppliers

A Shah Deniz Il & New Fields in Azerbaijan
A Northernlraq/ Iraq

A Iran

A EasternMediterraneanOffshore

A TurkStream

A Black Se#®ffshore

A ShaleGag/ Oil
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Steps Should be Taken

A Harmonisationof EU &Turkishlegislation

A Active rolefor RegulatoryAuthorities

A More detailed Network Code

A Unbundlingof BOTAS

A No barrier to new imports

A Easindicensingregime

A More transparency

A Openbalancingregimeand easingtrading procedures
A Implementation of volumereleaseprogramme

A Fullopeningof market
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Contact Us ADDRESY: P1 P M&NIMI0Bok. No:1 Ankara Ticaret Merkezi B Blok K:1 D:5
Cukurambar Cankaya / Ankara

TEL#90(312 428 2471
EMAIL:gokhan.sorus@petform.org.tr
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