Low prices and low demand ?

Andree Stracke — Board member and CCO, RWE Supply & Trading
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Low gas prices are usually the result of a shift in the

applicable supply-demand-balance
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> Comparably low demand in

Europe in recent years due to
economic situation and energy
efficiency gains (demand
decrease of 124bcm between
2010 and 2014)

Comparably high supply due to
high production capacities
(former high investments),
especially in LNG (supply
increase of 93bcm between
2009 and 2014)

— The result is a dynamic and ever

more global supply-demand-
balance and oil/coal substitution
process
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The size of a relative change In prices, impacting gas
demand, depends on the power generation mix

> Areaction from a shift in relative price levels
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> Conventional demand, both from private sector
and the industry, requires a longer term relative
price shift to justify switching costs
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With ongoing surplus of energy commodities and w/o

a regulatory modification, low gas prices remain
European Supply-Demand Outlook
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> As long as we see a global oversupply the current relative price regime should basically remain and
thus no reaction from gas supply will be incentivised — but maybe from the demand side!
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THANK YOU VERY MUCH FOR
YOUR ATTENTION.
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Definitions of Demand Scenarios of Slide 4

TYNDP 2017 DEMAND SCENARIO PARAMETERS

HEATING SECTOR
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ENERGY EFFICIENCY Slowest improvement Moderate improvement Fastest improvement Fastest improvement
TYNDP 2017 SCENARIOS SLOW PROGRESSION LUE TRANSITION GREEN EVOLUTION GREEN REVOLUTION i
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, ELECTRICITY {new buildings) {new buildings) SUELTeating, fied FEHICt heatig, T2
. . On track with 203012050 pumps) pumps)
ENERGY POLICIES/ 203002050 targets ot | On track with 2030/2050 | On track with 2030/2050 taraets. potantial o achievs
REGULATION realsically reachable targels targels TEets, po _ _
early ELECTRIFICATION OF HEATING Lowest Moderate High Highest
ECONOMIC CONDITIONS Limited growth Moderate growth Strong growth Strong growth o
(Gas before Coal Gas befora Coal (Gas before Coal
) ) GAS VS COAL Coal before Ges {on regulatory basis) {on regulatory basis) (on regulatory basis)
GREEN AMBITIONS Lowest Moderate High Highest
) ) TRANSPORT SECTOR
€0, PRICE (\imikg;ns;trga%opfn;:rbon cinrdnenﬁﬁncugzmp ;:;Ty Highest CO price Hghest O prce
! tavas) spreac) (carban tawes well spraad) | (carbon taxes well spread) Gas in transport Lowest penetration Highest panatration Moderate pengtration Moderate penatration
Highest fugl prices Modarate fuel pricss Lowest fuel pricas Lowast fuel prices - ’ ) ) ) ) )
FUEL PRICES lexpectad g3 pice » lexpectsd gas pice » [epscted g3s price > lepected g35 price > Electricity in transport Lowest penatration Moderate penetration Highest penetration Highest penatration
coal prica] coal prica] coal prica] coal price]
Well-functioning, Well-funcfioning Well-functioning, Well-functioning, strongest EXPECTED
INTERNAL ENERGY MARKET Er " ) 2 EXPECTATIONS REGARDING EXPECTED EXPECTED EXPECTED
low WS cooperation |- moderate MS conperaton | - sirang MS cooperation M5 cooperation EU OVERALL GAS DEMAND TO REMAIN STABLE TO INCREASE TO DECREASE PR
FASTER AFTER
RENEWABLES DEVELOPMENT Lowest Moderate High Highest
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