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Low gas prices are usually the result of a shift in the 
applicable supply-demand-balance 

> Comparably low demand in 
Europe in recent years due to 
economic situation and energy 
efficiency gains (demand 
decrease of 124bcm between 
2010 and 2014)  

> Comparably high supply due to 
high production capacities 
(former high investments), 
especially in LNG (supply 
increase of 93bcm between 
2009 and 2014) 

⇒ The result is a dynamic and ever 
more global supply-demand-
balance and oil/coal substitution 
process 

* Source: Eurostat 

* Source: IGU 

Global LNG production Global LNG capacities 
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The size of a relative change in prices, impacting gas 
demand, depends on the power generation mix 

> A reaction  from a shift in relative price levels 
should first come from the power sector as ideal 
generation capacity makes it easy to respond 

– The main competing fuel type to gas in 
electricity generation is coal 

– Additional gas demand in NWE could reach 
up to 15 bcm/a 

> At current CO2 and commodity price levels gas 
already starts substituting coal and could 
gradually increase or decrease  levels depending 
on the clean-spark-spread development 

> Conventional demand, both from private sector 
and the industry, requires a longer term relative 
price shift to justify switching costs  
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With ongoing surplus of energy commodities and w/o 
a regulatory modification, low gas prices remain  

> As long as we see a global oversupply the current relative price regime should basically remain and 
thus no reaction from gas supply will be incentivised – but maybe from the demand side! 



RWE Supply&Trading PAGE 5 

THANK YOU VERY MUCH FOR  
YOUR ATTENTION. 
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Definitions of Demand Scenarios of Slide 4 
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