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Who will Invest and what will happen to existing 
assets?

Michael Tholen –Upstream Policy Director
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The Continental Shelf is getting fitter
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Unit Operating Costs
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Indexed supply chain share price
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A competitive UKCS
45% reduction in unit operating cost
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The UKCS is back in cash flow positive
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The future of the North Sea ςA variety of 
opportunities
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IǳǊǊƛŎŀƴŜ 9ƴŜǊƎȅΩǎ ŘǊƛƭƭƛƴƎ ŎŀƳǇŀƛƎƴ 

Small Pools Developments
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Opportunities are available for a range of investors
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Source: Wood Mackenzie –Fields under development, undeveloped
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£17.6 billion expected spend
over the next 10 years,
part of an expected
£50-60 billion 
in total

Decommissioning will proceed along side fresh 
investment



A new wave of technology will shape the future 
of the North Sea
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New techniques for sealing wells

Ψ/ƻƭŘΩ ǇƛǇŜ ŎƻƴƴŜŎǘƛƻƴ ǘŜŎƘƴƛǉǳŜǎInspections with drone technology

Oil & Gas Technology Centre



The Changing of the guard - $6 billion of M&A in 
the last 12 months
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What can be  done - Build on current initiatives

40%
Headline 
tax rate



Work on new policy initiatives
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Industrial Strategy Response ςDelivered H1 
2017, continuing promotion

Sector Deal ςTBDeliveredH2 2017



±ƛǎƛƻƴ нлор ŦƻǊ ¦YΩǎ hƛƭ ŀƴŘ Dŀǎ ƛƴŘǳǎǘǊȅ

άIƻƳŜ ǘƻ ŀ Ǝƭƻōŀƭ ŜƴŜǊƎȅ ƛƴŘǳǎǘǊȅΣ ŀƴŎƘƻǊŜŘ ƛƴ ǘƘŜ ¦YΣ 
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MER UK
ά5ƻǳōƭƛƴƎ ǘƘŜ ǇǊƻŘǳŎǘƛǾŜ 
ŦǳǘǳǊŜ ƻŦ ǘƘŜ ¦Y/{έ

Industrial Strategy
ά5ƻǳōƭƛƴƎ ǎǳǇǇƭȅ ŎƘŀƛƴ ǘǳǊƴƻǾŜǊ 

ǿƛǘƘƛƴ ŀ ƎŜƴŜǊŀǘƛƻƴέ

Delivering £290 billion additional 
turnover by 2035
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www.oilandgasuk.co.uk
info@oilandgasuk.co.uk
#oilandgasuk
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