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The long view of European gas prices
Three eras?



European gas market prices
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In the beginning: oil-indexation and seasonality

Copyright © 2019 Argus Media Ltd. All rights reserved.

0

5

10

15

20

25

30

35

40

Jan 96 Jan 98 Jan 00 Jan 02 Jan 04 Jan 06 Jan 08 Jan 10 Jan 12 Jan 14 Jan 16 Jan 18

€
/M

W
h

Oil-indexed long-term contracts set the early baseline

Oil EU market price



2007: gas and coal in competition
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2008: everything up, then everything crashes
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Remember when the US imported LNG?
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More fuel price competition during the recovery
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Pricing mechanisms under pressure
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arbitration here
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Pricing mechanisms under pressure
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More competition between fuels
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Fuel switching
Have we run out and what does it mean if we have?



Fuel switching scenarios
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Gas prices fall through fuel-switching support
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Spot gas prices near 10-year low against coal/CO2
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Remember 2009?
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So, is it 2009 all over again?
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The US is not the same US it was



The US was still a sizeable LNG importer in 2009
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The US as LNG importer
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The US as LNG exporter
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Will the US respond?

Copyright © 2019 Argus Media Ltd. All rights reserved.

0

50

100

150

200

250

300

Oct 05 Oct 09 Oct 13 Oct 17

m
n

 m
³/

d
 p

ip
e

lin
e

 g
a

s
 e

q
u

iv
a

le
n

t

US and European imports and exports

US LNG imports European LNG imports US LNG exports

US was 8.6pc of the global LNG 
trade in recent months



Market Reporting

Consulting

Events

Price formation in the US Gulf 
Is the US a price taker?



US Gulf export prices show little Henry Hub link
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and little direct connection to long-term LNG prices
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and little direct connection to long-term LNG prices
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Regional destination markets set the export price
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Regional destination markets set the export price
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Europe is not the same Europe it was



UK, Dutch and Norwegian production
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Gas year production swing has declined
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Apparent flexibility falls sharply
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Overall European supply has flattened too
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Renewables are the largest source of EU supply
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More electricity has no variable cost
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So what does all of this mean for prices?
Two different approaches



TTF spot prices reach €10/MWh
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How did forward markets respond?
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How did forward markets respond?
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How did forward markets respond?
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How did forward markets respond?
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How did forward markets respond?
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How did forward markets respond?
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Seasonal prices at delivery v at expiry
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Gas, power and coal – largest underperformance since 2008-09

NBP delivered-forward season at expiry TTF Coal DE power



Can we value future market inflexibility?
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And prices continue to slide at delivery this summer

NBP delivered-forward season at expiry TTF Coal DE power
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