
Physical Infrastructure
- Very well developed and maintained
physical infrastructure
- No rectrictions and congestions to meet
peak demand
- Cross border capacity development with
minimum congestion
- New storage and LNG facilities for
supporting supply security to seasonal and
peak demands

Regulatory Framework
-Policy drafting regulatory body should understand
the real Dynamics of the Energy, TPA, Network
Code, Independent TSO etc.
- Implementation of policies via EU directives.
- Monitoring of wholesale market integrity,
competition (antitrust) and effective consumer
interest protection is needed for competition
-Unbundling of transmission and counteraction of
incumbets’ vertical dominance

Independence of Transmission System
Operator

-Appropriate capacity-booking model (entry/exit
model, use it or loose it principle)
- Effective balancing mechanism
- Effective nomination processes
- Publicizied imbalance charging structures (not
overly punitive)
-Very well integrated storage injection and
withdrawal processes to the transmission system
-Transparent tariffs for system entry and exit

Commercial and Market Conditions
-Formation and active promotion of common pricing
reference
- Free day ahead and intraday price assessment
mechanism
- Standart and commonly expected physical contracts
- No barrier for new entries
- No destination clauses
- Transparent price-discovery mechanisms / platforms
,functioning forward market
-Good synchronization between balancing, nearby and
forward markets
-Stable financial and credit envrironment and mechanisms

Prerequisities for Liquid Gas
Trade



Development Process of
Turkish Natural Gas Market

1987 1998 2003 2005

Market Development Based
on Russian Gas

Increase in Gas
Supply Sources

First Steps in
Liberalization

Process (Contract
Release)

Market
Development in
Liberalization

Process and First
FSRU

Preparation
Process

IGA USSR – Turkey Contract (18.09.1984)

Contract № 1  14.02.1986 (6 bcm)

Russia - Turkey (29.08.1997 & 15.12.1997 – Blue Stream)

LNG Supply from Algeria (1994)

Natural Gas Market Law (03.03.2001)

Gas Supply from Iran (2002)

Contract № 3  February 1998

Blue Stream Project (February 2003)

2013 2016

2018: Tuz Gölü Gas Storage, Silivri Gas Storage Capcity
Extension, LNG Terminals Capacity Extension, New FSRU
Projects, Turkish Stream, TANAP, IBT, Gas Trading
Platform

Source: PETFORM

2018



Integration of Turkey with
European Hubs

Bubble size is indicative of the size of reserves

EPİAŞ

Rusya
44.8 m bcm

Turkmenistan
7.5 m bcm

Suudş Arabistan
7.8 m bcm

KATAR
25.4 m bcm

Iran
29.6 m bcm

Kuveyt
1.8 m bcm

Irak
3.2 m bcm

Azerbaijan
0.85 m bcm

Birleşik Arap
Emirlikleri
6.5 m bcm

LNG

- 8 Major
European
Trading Hub

- Trading on
OTC’s via
Brokers

- Trading on
Energy
Exchanges

When Turkey will be completed necessary structural reforms, Turkish
natural gas market will be integrated with European trading hubs and
generate reference price for natural gas trade in the region.
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