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North American drilling activity driven by liquids value 

 Source: S&P Global Platts Analytics 

3 

*sorted by sum of oil and NGL EURs.  

 (10)

 -

 10

 20

 30

 40

 50

 60

0

500

1,000

1,500

2,000

2,500

3,000

IR
R

 (
%

) 

E
U

R
 (

M
B

O
E

) 

EURs and IRRs 

Oil NGL Gas Internal Rate of Return



No content below the line No content below the line 

Footer :  Never change the footer text on individual slides. Change, turn on or off footer by using  

Insert  Header & Footer Enter / change text  Click Apply All.  

Data color order: 

Used with accent colors:  

Complimentary colors: 

Platts Commodity 

Colors:  

Content – No subtitle 

Level 1 has a bullet 

turned on –you can 

turn bullets off by 

marking the Level 1 

text and unclick the 

bullet icon on the 

Home Tab.  

 

 

To get to the next 

bullet level, use 

“Increase List level” on 

the Home Tab.  

Only use S&P Global 

Red for key text high-

lights, not shapes or 

charts.  

It’s available in the 

custom color palette.  

US NGL supply grew five percent in 2017, with production 
forecast to grow by 12% in 2018. 
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13 plants (2.4 Bcf/d) in TX Permian in 1H18, 17 plants + expansions 
(2.95 Bcf/d) by end 2018. 
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New plants taking a growing share of gas in Permian basin. 
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New cryo plant capacity in Permian offers processing upside, 
particularly for ethane. 
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Permian NGLs could crowd other volumes off pipelines 
until projects come online. 
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Mariner East 1 outage caused increased demand for ethane 
exports in the USGC. 
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Northeast ethane recovery steps up with Utopia startup, ATEX 
expansion, ME2. 
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Are pipelines full between Midcontinent and Mont Belvieu? 
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Inflow of product to PADD 2 lowered demand for fractionation—
more raw mix through to MB. 
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Inflow of product to PADD 2 lowered demand for fractionation well 
below capacity. 
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Despite US supply growth, purity product markets to be squeezed 
by tight fractionation capacity. 

 Source: Platts Analytics 
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US steam cracker buildout can more than double ethane demand 
between 2016 and early 2020s.  
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Surplus US ethane continues to have global appeal. 
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Lack of LPG terminal expansions in North America could lead to 
price dislocations. 
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LPG continues to price into cracker feed slate amid global length, high 
naphtha prices 
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Conclusions 

• Insufficient infrastructure and growing supply were key contributors 
price movements in 2017 and 2018 
– Permian processing and takeaway 

– Midcontinent takeaway 

– Mont Belvieu fractionation capacity 

•Look for 2019 to be another year full of infrastructure challenges 
– New ethylene plants and ethane export terminals will help support ethane prices  

– Growing LPG supplies could overwhelm export terminals and pressure Mont 
Belvieu prices relative to other regions 
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