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What are
overnments
oing?

Helpful

Stable ard prediclable taxation policles

Production Shanng Agresments (FPSA)

+ Cost recovenes that capaure explorabon
nrasirociure and Ananceg

¢ Orrsk shanng confracts (RSC) that dlow the
monetization of margral Selds

. Subi”(“' and ‘:lr_!iljl,i[:h“f

An agreed framework and cost shanng foemedae for
decommissoning

Tere i858 ‘O'(.f.ign free Carry. Sirachure on an egualy Diaus
aowrg debt 1o be 100% apphed 8l the gropct leved

Unhelpful

o Lack of saabeity and lack of preciclabiny (are we exprogeanng
i ?)

+ Overly generous laxation or PSA ervronments are
SUISPIC OIS

+ Undefined role of the soveregn o and gas company
(especily if £ = e defacto regulator)

o Lax environmental standards poor commitmesd for ke
enplymeee. redaxed vew of local stakeholders
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There really is Middie Eastern nsk

+  No longer the “country of Africa” tee 54 countnes within the
coranent

« Nadonakstion 15 rot he redd sk — ok gl poorly defined PSA's
and] an experrEive sovereign costof carny

«  Country poltical stability 15 crtical (social and infrasdructure)

«  The economic Deredls of exploration are aways outweghed by
bad PR




Leerraciondl
Debt & Equity
Investor
Feedback

Sendor debt

*  Senkr secured, EngkshiNY law_ local saconty phedge
«  Mezzanine - chalenging
*  Reqarement for troe equey

Debt Providers

*  Srificant withdrawal of Reserve Based Lending Banks
*  Regplaced (scmewhal) by credt fands

+ Debtprofies are changng —more bond bke (eg no
almr&on) foeed ca.pnogrard be=s formu e% hedang

+  Debt peicing has increased (but 50 has debt Nexiity)
Equity Providers

*  Corwentional players are moving 1o London publc lisings

+ Non Noeth Amencan players are moving fo London pubbc
Istrgs

«  Normh Amenca puliic markess = uncorventional?
Sustanable?

*  Prvate %uly placements contirmse but need a roude 1o be
MO s

+ The 2018 em e of debt with equty upside or ecquty
with debt Sveﬂab’
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